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Dear Andrew

ELECTRICITY INVERCARGILL LIMITED GROUP CONSOLIDATED INTERIM FINANCIAL
STATEMENTS FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2019

Please find enclosed the Group Financial Statements for the six months ended
30 September 2019 as approved by Electricity Invercargill Limited (EIL) Board in their
November board meeting.

The results in the Financial Performance Measures reflect a combination of marginal
reduction in revenue and an increase in operating expenditure for the lines businesses
partially off-set by the impact of lower income tax expenses as compared to the prior year.
The lower revenue is notably due to unseasonal warm weather during autumn and winter
season resulting to lower electricity consumption across all the networks (EIL, OtagoNet
and ESL). The increase in expenditure relates mainly to the increase in Transmission
charges and network maintenance costs resulting from higher fault incident response
expenditure incurred during the period.

EIL’s Supply Quality Performance Measures for SAIDI (32.33 minutes) and SAIFI
(0.64 times) compares unfavourably to the annual target of 22.50 minutes and 0.57 times,
respectively. Both measures are impacted by the several outages in the network due to
faults associated with Ring Main Units and cables (Bluff and City). Mitigation work has
been implemented and a thorough assessment is underway to ensure a more reliable
network performance in the future.

EIL has now exceeded the Commerce Commission supply quality limits for the current
year, however EIL is still compliant with the price-quality path as SAIDI and SAIFI has not
been breached by EIL for the past two years.

Total Recordable Injury Frequency Rate (TRIFR) for PowerNet increased during the first
half of the year coming through mainly from incidents in the TPCL network. The Group will
remain focused in reporting and reviewing its leading indicators to continually improve
safety across our workforce and workplace practices.

Yours sincerely
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Greg Buzzard
Chief Financial Officer
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